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Changes competitive positioning and margins
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(1) Investment decisions
not yet being affected

(2) Political resolve
questionable

s climate change impacting valuations?

Two (related) BUTs

Muted impact on investment decisions

Pressure on companies to favour high CO, investments
for promise of CO, allowances

New entrant reserves for new investments

Europe being made less competitive

Worries when CO, price
expected to be €10/tonne

If CO, hits €30/tonne?
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DrkW European Utility Research

Climate change is impacting valuations
so long as CO, constrained

2) Climate change NOT impacting investments
so NOT sure impact on valuations will last

DrKW or an affiliate i broker to awg and United Utilties in the UK. DrW or an affiliate is financial advisor to United Utilities and Scottish & Southern in the UK. DriW or an affiliate makes a market in Severn Trent, awg, RWE, National Grid Transco, Kelda, ScottishPower, Centrica, United Utilities, Pennon, Scottish & Southern, E.ON, Intemational Power and Viridian. Dresdner Bank AG is a designated sponsor for MVV
Energie in Germany. A former or current member of the supervisory board or the board of managing directors or an employee of DrkW or an affliate is a member of the Aufsichtsrat of RWE. A former or current member of the supervisory board or the board of managing directors or an employee of DrKW or an affiiate is a member of the Aufsichtsrat of E.ON. DrkW o an affiliate managed, co-managed or was a
syndicate member for a public offering of equity securities for Terna in the last 12 months. DrKW or an affiliate managed, co-managed or was a syndicate member for a public offering of debt securities for awg, RWE, Endesa, National Grid Transco, United Utilities and Enel in the last 12 months. DrW or an affiliate managed, co-managed or was a syndicate member for a public offering of debt or equity securities for
Severn Trent, awg, RWE, Endesa, National Grid Transco, Kelda, ScottishPower, United Utiities, Iberdrola, Scottish & Souther, Red Eléctrica, Enel, E.ON, Acegas, MVV Energie and Tema in the last 60 months (but not in the last 12 months). DKW or an affiiate expects to receive or intends to seek compensation from Severn Trent, awg, RWE, Endesa, National Grid Transco, ScottishPower, Centrica, United Utiities,
Gas Natural, Electrabel, Iberdrola, Union Fenosa, Fortum, Scottish & Southern, Red Eléctrica, Enel, E.ON, Veolia Acea, AEM, onal Power, MV Energie and Enagas for investment banking services in the next three months. DKW or an affiiate has a beneficial interest in 1% or more of the equity of RWE, Endesa, Suez, E.ON, Veolia Environnement, Acegas and Enagas. DrkW or an affiliate
regularly holds trading positions in the securities of Severn Trent, awg, EdP, RWE, Endesa, National Grid Transco, Kelda, ScottishPower, Centrica, United Utilties, Pennon, Gas Natural, Electrabel, Iberdrola, Union Fenosa, Fortum, Scottish & Southern, Suez, Red Eléctrica, Enel, Aguas de Barcelona, E.ON, Veolia Acea, AEM, Power, Viridian, Acegas, MVV Energie, Enagas, Northumbrian
Water and Terna. Dresdner Kleinwort Wasserstein is acting as financial adviser to Scottish & Southern Energy in connection with the purchase of National Grid's gas distribution networks in Scotland and Southern England. Dresdner Kleinwort Wasserstein is acting as financial adviser to Scottish & Southern Energy in connection with the purchase of National Grid's gas distribution networks in Scotland and Southern
England. DRESDNER KLEINWORT WASSERSTEIN SECURITIES LIMITED ACTED AS A CO-MANAGER OF THE INITIAL PUBLIC OFFERING OF SHARES OF TERNA S.P.A. BY THE SELLING SHAREHOLDER ENEL S.P.A. DKW or an affiliate has received compensation from RWE, Endesa, National Grid Transco, Electrabel, Fortum, E.ON and Terna for non-investment banking securities services in the past 12
months. DKW or an affiliate has received compensation from Severn Trent, RWE, National Grid Transco, Union Fenosa, Enel, E.ON and Veolia Environnement for non securities services in the past 12 months. DKW or an affiliate has received compensation from Severn Trent, awg, RWE, Enel, Veolia Environnement, MVV Energie and Terna for investment banking services in the past 12 months.Our share price
targets are assessments of where we see share prices at a fixed point in about 9-12 months time (currently at end June 2005). In forming our share price targets we consider the valuation parameters that will drive the particular stock (such as EBITDA multiples, asset valuations, P/Es, DCFs etc). ur recommendations are mindful of these share price targets but include any dividend stream or other capital distributions.

we expect shareholders to receive up to that point in time. Additionally, there are times when we believe stock prices may not move in a straight line to our price targets. In respect of any compendium presentation covering six or more listed companies, please refer to the following website for all relevant Italian disclosures:
http://www.drkwresearch.com/disclosures/ This presentation has been prepared by Dresdner Kleinwort Wasserstein, by the specific legal entity named on the cover or inside cover page.The relevant research analyst(s), as named on the front cover of this presentation, certify that

(a) the views expressed in this research presentation accurately reflect their own views about the securities and in this and (b) no part of their compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or views contained in this United Kingdom: This isa made, or approved for
communication in the UK, by Dresdner Kleinwort Wasserstein Securities Limited (authorised and regulated by the Financial Services Authority and a Member Firm of the London Stock Itis directed to market andi Itis not directed at private customers and any investments or services to which the presentation may relate are not available to private
customers. No persons other than a market counterparty or an intermediate customer should read or rely on any information in this presentation. Dresdner Kleinwort Wasserstein Securities Limited does not deal for, or advise or otherwise offer any investment services to private customers
European Economic Area: Where this presentation has been produced by alegal entity outside of the EEA, the presentation has been re-issued by Dresdner Kleinwort Wasserstein Securities Limited for distribution into the EEA.United States: Where this presentation has been approved for distribution in the US, such distribution is by either: (i) Dresdner Kleinwort Wasserstein Securities LLC (DIKWS LLC); or (i) other
Dresdner Kleinwort toUs Investors and Major US Institutional Investors only; or (ii) if the presentation relates to non-US exchange traded futures, Dresdner Kleinwort Wasserstein Limited (DrkKWL). DrKWS LLC, or in case (iii) DKWL, accepts responsibility for this presentation in the US. Any US persons wishing to effect a transaction through Dresdner Kleinwort Wasserstein (a) in
any security mentioned in this presentation may only do so through DiKWS LLC, telephone: (+1 212) 429 2000; or (b) in a non-US exchange traded future may only do so through DKWL, telephone: (+ 11 44) 20 7623 8000). is being for DKW in by Dresdner Bank AG, Singapore Branch to clients who fall within the description of persons in Regulation 49 of the
Securities and Futures (Licensing and Conduct of Business) Regulations 2002.Hong Kong: This presentation is being distributed for Dresdner Kleinwort Wasserstein in Hong Kong by Dresdner Kleinwort Wasserstein Securities Limited, Un\ess permitted to do so by the securities laws of Hong Kong, no person may issue or have in its possession for the purposes of issue this presentation, whether in Hong Kong or
elsewhere, which is directed at, or the contents of which are likely to be accessed or read by, the public in Hong Kong, other than with respect to the securities referred to in this presentation which are or are intended to be disposed of only to persons outside Hong Kong or only to "professional investors” within the meaning of the Securities and Futures Ordinance (Cap.571) of Hong Kong and any rules made
thereunder, and to persons whose ordinary business is to buy and sell shares or Japan: Where this ion is being di in Japan, such distribution is by either (i) Dresdner Kleinwort Wasserstein (Japan) Limited, Tokyo Branch (DrkW(J)) to Japanese investors excluding private customers or (ii) other Dresdner Kleinwort Wasserstein companies, to entities falling within Article 2, Paragraph 1 of the
Cabinet Ordinance for Enforcement of the Foreign Securities Firms Act. Any Japanese persons not falling within (ii) wishing to effect a transaction through Dresdner Kleinwort Wasserstein in any security mentioned in this presentation may only do so through DrKW(J), telephone: (+ 813) 6230 6000. Australia: Neither Dresdner Bank AG ("DBAG") nor Dresdner Kleinwort Wasserstein Securities Limited ("DrKWSL") holds
an Australian financial services licence. This presentation is being distributed in Australia to wholesale customers pursuant to an Ausralian financial services licence exemption for DBAG under Class Order 04/1313 or for DIKWSL under Class Order 03/1099. DBAG is regulated by BaFin under the laws of Germany and DrKWSL is regulated by the Financial Services Authority under the laws of the United Kingdom,
both of which differ from Australian laws. This contains general i ion only, does not take account of the specific circumstances of any recipient and should not to be relied upon as authoritative or taken in substitution for the exercise of judgment by any recipient. Each recipient should consider the appropriateness of any investment decision having regard to their own circumstances, the full range of
available and ap; advice. The and opinions in this presentation constitute judgment as at the date of this presentation, have been compiled or arrived at from sources believed to be reliable and in good faith (but no representation or warranty, express or implied, is made as {o their accuracy, completeness or correctness) and are subject o change without notice. Any
forecasts or price targets shown for ies discussed in this ion may not be achieved due to multiple risk factors including without limitation market volatiity, sector volatility, corporate actions, the unavailability of complete and accurate i ion and/or the that i ions made by DKW or by other sources relied upon in the presentation were inapposite. This
presentation does not constitute or form part of, and should not be construed as, any offer for sale or subscription of, or any invitation to offer to buy or subscribe for, any securities, nor should it or any part of it form the basis of, or be relied on in any connection with, any contract or commitment whatsoever. DrKW accepts no liability whatsoever for any loss or damage arising from any use of this presentation or its
contents. Whilst DrkW may provide hyperlinks to web-sites of entities mentioned in this presentation, the inclusion of a link does not imply that DrkW endorses, recommends or approves any material on the linked page or accessible from it. DIKW accepts no responsibility whatsoever for any such material, nor for any of its use. This is for the use of the addressees only, is supplied to you
solely in your capacity as an or and investor for your and may not be reproduced, redistributed or passed on to any other person or published, in whole or in part, for any purpose, without the prior, written consent of DrkW. DKW may distribute presentations such as this in hard copy, electronically or by Voiceblast. DrkW and/or any of its clients may
undertake or have undertaken transactions for their own account in the securities mentioned in this presentation or any related investments prior to your receipt of it. DKW may provide investment banking services (including without limitation corporate finance services), or solicit such business, for the issuers of the securities mentioned in this presentation and may from time to time participate or invest in commercial
banking transactions (including without limitation loans) with the issuers of the securities mentioned in this may be available to DrW, which is not reflected in this presentation. DrKW and its directors, officers, representatives and employees may have positions in or options on the securities in this on or any related i or may buy, sell or offer to buy or
sell Isubcln securities or any related investments as principal or agent on the open market or otherwise. In this notice “Drk\W" means Dresdner Bank AG and/or Dresdner Kleinwort Wasserstein Securities Limited BTSN ALIBST SISO Bx5a5K)KLTRANE A SR tarP lipses, 'sbigaentatives or employees andlor any persons connected with them. Additional information on the contents of this presentation is
available on request.

© Dresdner Kleinwort Wasserstein Securities Limited 2005 Companies where a DrkW company has provided
All covered companies investment banking services (in the last 12 months)
DRESD NER KLENWORT WASSER STEIN RESEARCH — RECOMMENDATION DEFINITION Buy/Add 280 29% 39 26%
(Except as otherwi s noted, expected performance over next 12 manths) Hold 202 35% 36 43%
Buy 10% or greater increasein share price Reduce 5-10% decrease in share price Sell/Reduce 90 16% 9 11%
Add 5-10% increasein share price Sell 10% or more decrease in sharepiice Total 572 84

P 5 vattoninshar e oree o ¥ Dresaner Klenwort Wasserstein




	Is climate change impacting valuations?
	Is climate change impacting valuations?

